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Nairobi, 20th July 2018 
 

Strategic momentum in a challenging environment 
  
BAT Kenya has today announced its unaudited results for the six months ended 30 June 2018, registering a solid 
business performance.   
 
Commenting on the results, BAT Kenya Managing Director, Beverley Spencer-Obatoyinbo said: 
  
“I am pleased to report that BAT Kenya has built good strategic momentum in a challenging environment in Kenya 
and across its export markets to deliver a solid set of results in the first half of the year.  
 
“During the first half of 2018, profit after tax increased by 3.4% to KSh. 2.0 billion while gross revenue increased 
by 1.9% to KSh. 17.5 billion. This was driven by growth in export volumes and revenues and follows a particularly 
difficult 2017.  
 
“The legitimate domestic market declined as impacts on consumer disposable incomes and the effects the illegal 
market for cigarettes continues to be felt, as evidenced by a decline in the Company’s contribution to Government 
revenues, which fell by KSh 336 million. The stretch on consumer budgets initially caused by the 50% excise spike 
in December 2015 has been compounded by rising inflationary pressures.  
 
“We are encouraged by government’s proposal for an amendment in the inflationary adjustment cycle from every 
two years to annually. However, in order to ensure greater fiscal predictability for manufacturers, the government 
should commit to implementing measures that it has previously announced. For example, we are concerned that 
the inflation adjustment for this year was not implemented on 1 July as already mandated.  
 
“Going forward, a recovery of the domestic business is critical for business growth and to further contribute to 
the growth of manufacturing as a pillar of the Government’s “Big Four” agenda.  
 
“However, a major threat is posed by the illegal market, which has grown substantially in recent years. While we 
welcome the Government’s concerted action on illicit trade, this principally addresses counterfeit goods, which is 
only a small part of a much wider problem in relation to cigarettes. If the billions of shillings in tax revenue 
currently lost due this illegal activity are to be recouped, Government needs to focus additional efforts on illegal 



products in the form of tax-evaded cigarettes – i.e. cigarettes with fake tax stamps, cigarettes for export that are 
not sold in their destination market and cigarettes smuggled into Kenya. More aggressive enforcement measures 
are therefore required to shut down manufacturers, dealers and traders who are facilitating tax-evaded cigarettes 
that adversely impacts the Kenyan cigarette market and government revenues.  
 
“Furthermore, a stable and fair trading environment in the region is important to the country’s economic growth. 
We commend the Government’s efforts and progress made in addressing trade disputes with our neighbours and 
subsequent improvement of trading terms for some manufacturing sectors, however, urgent action is required to 
address the imbalance that exists for Kenyan tobacco manufacturers.” 
 
Also commenting on the results, BAT Kenya Chairman, George Maina said: 
 
“As we continue into 2018 and onwards, I want to reiterate BAT Kenya’s commitment to a sustained contribution 
to the country’s economic growth by continuously investing in the business. With the exceptional quality of talent 
within the Company, access to the international knowledge and expertise of the BAT Group, along with the 
partnerships we have with over 80,000 trade partners and tobacco farmers, I am confident that we have the right 
strategy and the right people to deliver business growth and continued value to all our stakeholders in the years 
ahead.”  
 
-Ends  
 
Further details contact:  
Scott Brodie:  Cell: +254 748 606085 | Email: scott_brodie@bat.com  
Caroline Mavuti:  Cell: +254 740 048 557 | Email: caroline_mavuti@bat.com  
Visit our website at www.batkenya.com.  
 
 
About British American Tobacco Kenya plc  
British American Tobacco Kenya plc (formerly known as British American Tobacco Kenya Limited) (BAT Kenya), is a limited liability 
company duly incorporated under the provisions of the Kenyan Companies Act. The company was established in Kenya in 1907 and 
has been listed on the Nairobi Securities Exchange (formerly Nairobi Stock Exchange) since 1969. It has approximately 5,000 
shareholders around 4,000 of whom are local shareholders. The company is in the business of tobacco farming, tobacco processing, 
cigarette manufacture and the exporting and selling cigarettes and tobacco products.  
 
BAT Kenya’s tobacco growing operations partner with over 5,000 contracted farmers in the counties of Bungoma, Busia, Migori, 
Homa Bay, Meru, Embu and Tharaka Nithi. In the 2017 tobacco growing season, our farmers delivered 6.9 million tonnes of leaf and 
received Kshs 1.2 billion in payment. BAT Kenya has generated direct and indirect employment opportunities for more than 80,000 
Kenyans though tobacco farming, tobacco processing, cigarette manufacturing, tobacco product distribution, urban and rural 
retailing, wholesale trade, transport, logistics and domestic procurement.  
 
BAT Kenya currently employs about 400 permanent employees and has a manufacturing plant in Nairobi. This is a strategic 
manufacturing hub for the British American Tobacco Group, exporting more than 60% of its output to thirteen countries in Africa.  
 
BAT Kenya has contributed to Kenya’s economic growth through its continued and systematic year-on-year investments. Over the 
past 5 years, it has invested over Kshs. 5 billion in tobacco farming and processing including at the Green Leaf Threshing Plant in 
Thika and the cigarette manufacturing factory in Nairobi. In the past 5 years, BAT Kenya contributed over Kshs 80 billion to national 
revenue through various taxes (Excise Duty, Value Added Tax (VAT), Pay as You Earn(PAYE) and Corporation Tax).  
 
BAT Kenya operates a sustainable business and invests in various initiatives to reduce the impacts of its business and contribute to 
the development and protection the communities and ecosystems in which it operates. The Company drives various programmes 
in Sustainable Agriculture and Environmental conservation, including afforestation activities through which it has recorded over 50 
million surviving trees planted since 1978. 

http://www.batkenya.com/

