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MEDIA STATEMENT 

 
BAT KENYA GEARS UP TO DRIVE ITS TRANSFORMING TOBACCO AMBITION AS THE 
COMPANY MARKS 50 YEARS ON THE NSE 

 
Nairobi, 10 May 2019 
 

“British American Tobacco Kenya plc has today held its 67th Annual General Meeting (AGM) where the 

Company reiterated its commitment to continue delivering shareholder value through its ‘Transforming 

Tobacco’ ambition.  

 

“The Company has been listed on the Nairobi Securities Exchange since 1969 and marks 50 years on the 

bourse this May. 

 

“During the AGM, shareholders approved a final dividend of KSh 31.50, bringing the total dividend for 

2018 to KSh. 35.00 per share. This accounts for  86% of earnings paid as dividends, representing an 

increase from the 78% paid in 2017. 

 

BAT Kenya Managing Director, Beverley Spencer-Obatoyinbo commented:  

 

“As consumer preferences continue to evolve, so does our business.  The advent of new technologies and 

potentially reduced risk products  in the global tobacco industry, offers an opportunity for BAT Kenya to 

realise its ‘Transforming Tobacco’ ambition to provide consumers with broader choice, more innovation, 

less risk.   

 

Potentially reduced risk products (PRRPs) include products that do not contain tobacco and those which 

heat, rather than burn tobacco, presenting possible opportunity to reduce the harm associated with 

conventional cigarettes. 
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“We believe that through offering our consumers a range of potentially reduced risk products, our 

shareholders will own an even more sustainable and profitable business, whilst society could benefit from 

real progress in harm reduction. 

 

“Despite these exciting industry developments, our business will continue to deliver results based on our 

core business – cigarettes; an area where illicit trade continues to pose significant challenges regardless 

of heightened attention from the authorities.  

 

“Research commissioned in 2018 found that 14.1% of all cigarettes sold in the market were illicit, up from 

12.4% in 2017. These are predominantly cigarettes which are produced in Kenya and destined for export 

to a lower tax market. At the same time, we are also seeing growing numbers of cigarettes with fake tax 

stamps. “In total, this means that the illicit trade in cigarettes has denied as much as KSh 2.5 billion 

annually in revenue to the Government. (This equates to an estimated 4,200 affordable housing units for 

year 2019/2020 out of the annual target of 200,000 units.) 

 

“We therefore continue to call upon the authorities to take urgent action to investigate the source of 

these products and put in place the necessary measures and safeguards to protect the consumer, 

safeguard revenues and facilitate legal manufacturing growth”. 

 

BAT Kenya Chairman, George Maina said:    

 

“Importantly, regulatory and fiscal stability is crucial to foster sustained growth for our business, enable 

the advancement of manufacturing as a key driver of the Government’s “Big Four” agenda and enhance 

the ease of doing business in the country.  

 

“As one of the country’s top exporters, we applaud the Government’s efforts to address non-tariff 

barriers put in place by neighbouring countries. However, more needs to be done to ensure that 

protectionist measures that do not comply with the East African Community’s free trade agreement are 

dismantled as quickly as possible.  

 

“We are excited about BAT Kenya’s future. Through its market-leading brands, “Transforming Tobacco” 

ambition, talented people and valued partnerships, the company looks set to deliver continued value to 

its shareholders while investing in a sustainable and successful future”. 

 

-Ends      

 

Further details contact:    

Willis Angira:   Cell: +254 0700 304 024 | Email: willis_angira@bat.com    
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Caroline Mavuti: Cell: +254 740048557 | Email: caroline_mavuti@bat.com    

Visit our website at www.batkenya.com.  

   

 

 

 

 

ABOUT BAT KENYA  

British American Tobacco Kenya plc (BAT Kenya), is a limited liability company duly incorporated under the provisions of the 

Kenyan Companies Act. The company was established in Kenya in 1907 and has been listed on the Nairobi Securities Exchange 

since 1969. It has approximately 5,000 shareholders around 4,000 of whom are local shareholders. The company is in the 

business of tobacco farming, tobacco processing, cigarette manufacture and the exporting and selling cigarettes and tobacco 

products.     

  

BAT Kenya’s tobacco growing operations partner with over 5,000 contracted farmers in the counties of Bungoma, Busia, 

Migori, Homa Bay, Meru, Embu and Tharaka Nithi. In the 2018 tobacco growing season, our farmers delivered 8.9 million 

tonnes of leaf and received KSh 1.5 billion in payment. BAT Kenya has generated direct and indirect employment opportunities 

for more than 80,000 Kenyans though tobacco farming, tobacco processing, cigarette manufacturing, tobacco product 

distribution, urban and rural retailing, wholesale trade, transport, logistics and domestic procurement. BAT Kenya currently 

employs about 400 permanent employees and has a manufacturing plant in Nairobi. This is a strategic manufacturing hub for 

the British American Tobacco Group, exporting more than 60% of its output to thirteen countries in Africa.      

 

BAT Kenya has contributed to Kenya’s economic growth through its continued and systematic year-on-year investments. Over 

the past 5 years, it has invested over KSh 8 billion in tobacco farming and processing including at the Green Leaf Threshing 

Plant in Thika and the cigarette manufacturing factory in Nairobi. In the past 5 years, BAT Kenya contributed over KSh 87 billion 

to national revenue through various taxes (Excise Duty, Value Added Tax (VAT), Pay as You Earn (PAYE) and Corporation Tax).      

 

BAT Kenya operates a sustainable business and invests in various initiatives to reduce the impacts of its business and contribute 

to the development and protection the communities and ecosystems in which it operates. The Company drives various 

programmes in Sustainable Agriculture and Environmental conservation, including afforestation activities through which it has 

recorded over 50 million surviving trees planted since 1978. 

http://www.batkenya.com/

